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SIC^KATURFS

A Director, the Chief l£xeciili\ e Ofllcer and Chief Financial Ofllcer of the company shall sign this

Annual Report on behalf of the company. By so doing each certifies that he has made diligent efforts to

verify the material accuracy and completeness of the information herein contained.

The Chief Financial Officer by signing this form is hereby certifying that the financial statements

submitted fairly state the company's financial position and results of operations, or receipts and

disbursements, as of the dates and period(s) indicated. The Chief Financial Officer further ceitifics that ail

linancial slalemenls submitted herewith are prepared in accordance with International Accounting

Standards consistently applied (except as staled in the notes thereto) and {\\ ilh respect to year-end figures)

including all adjustments ncccssaiy for fair presentation under the circumstances.

Name of Chief Fxccutive Officer:

Mr. lA^dy Lewis
Name c

Mr. Timrfhv Antofne

ircctor;

Sign; lure: Signature:
h

Date ^ Date

Name of Chief Financial Officer:

Ms. Heidi Hv

Signature
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1. Financial Statements.

Provide Financial Slalemcnts lor the period being reported in accordance with International Accounting
Standards. The format of the financial statomcnis should be similar to those provided with the registration

stalernenl. Include the following:

1. Condensed Balance Sheet as of the end of the most recent financial year and just concluded

reporting period.

2. Condensed Statement of Income for the just concluded reponing period and the con esponding

period in the pre\ ious financial year along with interim three, six and nine months of the cuiTenl

financial year and corresponding period in the previous financial year.

3. Condensed Statement of Cash Flows for the just concluded reporting period and the

corresponding period in the previous financial year along with the interim three, six and nine

months of the current financial year and the corresponding period in the previous financial year.

4. By way of Noles lo Condensed Financial Stalenienis. provide explanation of items in the financial

statements and indicate any deviations from generally accepted accounting practices.

2. Managemenl’s Discussion and Analysis of Financial Condition and Results of Operation.

Discuss the reporting issuer's financial condition covering aspects such as liquidity, capital resources,

changes in financial condition and results of operations during the reporting period. Discussions of

liquidity and capital resources may be combined whenever the two topics arc interrelated. Discussion of

material changes should be from the end of the preceding financial year to the date of the most recent

interim report.

The A'lanagemcnt's Discussion and Analysis should disclose sufficient information lo enable imesiors to

judge:

1. The quality of eaniings:

2. The likelihood that past performance is indicalis’c of future performance; and

3. The issuer’s general financial condition and outlook.

It should disclose information o\ er and above that which is provided in the management accounts and

should not be merely a description of the movements in the financial statements in narrative form or an

olhewise iininfomiativc series of technical responses. It should provide management's perspecti\ e of the

company that enables investors to view the business from the vantage point of management.

The discussion should focus on aspects such as liquidity; capital resources: changes in financial

condition: results of operations: material trends and uncertainties and measures taken or to be taken to

address unfavourable trends: key performance indicators: and non-financial indicators.
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General Discussion and Analysis of Financial Condi/ion

Please see the appended document "ECIIMH Capital Unaudited Financial Statements for the Three (3)
Months ended 30th .lunc 2023".

Liquidity and C apital Resnnt t es

Provide a narrative explanation of the following (but not limited to):

i. The reporting issuer'.s financial condition covering aspects such as liquidity, capital resources,

changes in financial condition and results of operations,
ii. Any known trends, demands, commitments, events or uncertainties that will result in. or that arc

reasonably likely to result in. the issuer's liquidity increasing or decreasing in any material way. If

a deficiency is idenlilled, indicate the course of action that the reporting issuer has taken or

proposes to take to remedy the deficiency,

iii. The issuer's internal and extemal sources of liquidity and any material unused sources of liquid
assets

iv. Provisions contained in financial guarantees or commitments, debt or lease agreements or other

aiTangemcnts that could trigger a requirement for an early payment, additional collateral support,

changes in terms, acceleration of maturity, or the creation of an additional financial obligation

such as adverse changes in the issuer's llnancial ratios, earnings, cash Hows or stock price or

changes in the value of underlying, linked or indexed assets.

V. Circumstances that could impair the is.sucr’s ability to continue to engage in transactions that have

been integral to historical operations or are financially or operationally essential or that could

render that activity' commercially impracticable such as the inability to maintain a specified level

of earnings, earnings per share, financial ratios or collateral,

vi. Factors specific to the issuer and its markets that the issuer expects will affect its ability to raise

short-term and long-term llnancing. guarantees of debt or other commitment to third parties, and

written options on non-financial assets,

vii. The relevant maturity grouping of assets and liabilities based on the remaining period at the

balance sheet date to the contractual maturity date. Commcntaiy should provide information about

effective periods and the way the risks associated with different maturity and interest profiles are

managed and controlled,

viii. The issuer's material commitments for capital expenditures as of the end of the latest fiscal

period, and indicate the general puiposes of such commitments and the anticipated source of funds
needed to llillll such commitments,

ix. Any known material trends, favorable or unfavorable, in the issuer's capital resources, including

any expected material changes in the mix and relative cost of capital resources, considering

changes between debt, equity and any off-balance sheet financing arrangements.

Discussion qfl.iquidity and Capital Resources

Please sec the appended document "ECIIMH Capital Unaudited Financial Statements for the Three (3)
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Months ended 30th June 2023".
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Off Balance Sheet Anan^>cmcnls

Provide a narrative explanation of the following (but not limited to):

i) Disclosures concerning transactions, arrangements and other relationships with unconsolidated entities

or other persons that arc reasonably likely to materially affect liquidity or the a^■ailabilily of, or
requirements for capital resources.

ii) The extent of the issuer's reliance on off-balance sheet arrangements should be described fully and

clearly where those entities provide financing, liquidity, market or credit risk support, or expose the issuer

to liability that is not rcncctcd on the face of the financial statements.

iii) Off-balance sheet arrangements such as their business purposes and activities, their economic

substance, the key terms and conditions of any commitments, the initial on-going relationship with the

issuer and its aftlliates and the potential risk exposures resulting from its contractual or other

commitments involving the offbalancc sheet arrangements.

iv) The effects on the issuer's business and financial condition of the entity's termination if it has a finite

life or it is reasonably likely that the issuer's anangemenls with the entity may be discontinued in the
foreseeable future.

.\s at 3()lh June 2023. there were no OIT-Balance Sheet Ariangements.
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Results of Operations

In discussing results ol operations, issuers should highlight the company's products and services,
lacilities and iLilure direction. There sliouid be a discussion ofoperaling considerations and unusual

events, which have influenced results for the reporting period. Additionally, any trends or uncertainties

that might materially affect operating results in the future should be discussed.

Provide a narrative explanation of the following (but not limited to):

i) Any unusual or infrequent events or transactions or any significant economic changes that materially

affected the amount of reported income from continuing operations and. in each ease, the extent to which
income was so affected.

ii) Significant components of revenues or expenses that should, in the company's judgment, be described

in order to understand the issuer's results of operations.

iii) Known trends or unccuaintics that have had or that the issuer reasonably expects will have a material

favorable or unfavorable impact on net sales or revenues or income from continuing operations.

iv) Known events that will cause a material change in the relationship between costs and revenues (such

as price increases, costs of labour or materials), and changes in relationships should be disclosed.

v) The extent to which material increases in net sales or revenues arc attributable to increases in prices or

to increases in the volume or amount of goods or sen ices being sold or to the introduction of new

products or soiv'ices.

vi) Matters that will have an impact on fulurc operations and ha\ c not had an impact in the past.

vii) Matters that have had an impact on reported operations and arc not expected to have an impact upon

future operations

viii) Off-balance sheet transactions, anangcmcnls. obligations (including contingent obligations), and

other relationships that have or are reasonably likely to have a CLinent or future effect on the registrant's

financial condition, changes in financial condition, revenues or expenses, results of operations, liquidity,

capital expenditures or capital resources.

ix) PerfoiTnance goals, systems and. controls.
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Ovc'rvieM of Results of Opcraiions

Please see the appended document "F.CHMB Capital Unaudited Financial Statements for the Three (3)
Months ended 30th June 2023".
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3. Disclosure about Risk Factors.

Provide a discussion of the risk factors that may ha\ e an impact on the results from operations or on the

financial conditions. Avoid generalised statements. Typical risk factors include untested products, cash

How and liquidity problems, dependence on a key supplier or customer, management inexperience, nature

of business, absence of a trading market (specillc to the securities of the reporting issuer), etc. Indicate if

any risk factors have increased or decreased in the time intcrx^al between the previous and current filing.

There were no events oeeurring during the period under review which meet the stated criteria.

10/15



4. Legal Proceedings.

A legal proceeding need only be reported in the IZCSRC - OR Hied for the period in w hich it Hrsl became

a reportable c\'cnt and in subsequent inteiim reports in which there have been material developments.

Subsequent Fonn ECSRC - OR filings in the same financial year in w'hich a legal proceeding or a

material development is reported should reference any previous reports in that year. Where proceedings

have been terminated during the period cov ered by the report, provide similar information, including the

date of termination and a description of the disposition thereof with respect to the reporting issuer and its
subsidiaries.

There were no pending legal proceedings during the period under review^ except for the followmig:

Claim No. GDAHCV2021/0111 BETWEEN: CLICO INTERNATIONAL LIFE INSURANCE

LIMITED (under Judicial Management) (claimant) v EASTERN CARIBBEAN HOME MORTGAGE

BANK (defendant). The Claimant filed the claim in the Supreme Court in Grenada against the
defendant on March 29. 2021 and seeks inter alia:

a) a declaration that the Claimant is entitled to deal with and sell the 20.000 Class F Shares owned by

the Claimant in the Delendant for .such sum and under such terms as the Claimant might think fit: and

b) the sum of SE550.000 w hich the Claimant alleges is due and ow ing to it by the dividends on 20.000

Class E Shares numbered 074563 to 094562. for the linancial years 2011. 2012, 2013, 2014, 2015.

2016. 2017. 2018 and 2019 together with interest.

The litigation is still ongoing and is due to be heard in the High Court in Grenada in October 2023.

5. Changes in Securities and Use of Proceeds

(a) Where the rights of the holders of any class of registered securities have been inalerially modified,

give the title of the class of securities involved. Slate briefly the general el'fect of such modification upon

the rights of holders of such securities.

There were no changes in registered securities and use of proceeds during the period under review.
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(b) Where the use of proceeds of a security issue is different from that which is stated in the registration
statement, provide the following;

Offer opening dale (provide explanation if different from date disclosed in the registration statement)

Offer closing date (provide explanation if different from date disclosed in the registration statement)

Name and address of underwriter(s)

Amount of expenses incurred in connection with the
offer

Net proceeds of the issue and a schedule of its use

Payments to associated persons and the purpose for such payments

(c) Report any working capital restrictions and other limitations upon the payment of dividends.

There were no restrictions during the period under rev iew.
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6. Defaults upon Senior Securities.

(a) Il'lhere has been any material deiaull in the payment ofprincipai. interest, a sinking or purchase fund

installment, or any other material default not satisfied within 30 days, with respect to any indebtedness of

the reporting issuer or any of its significant subsidiaries exceeding 5 per cent of the total assets of the

reporting issuer and its consolidated subsidiaries, identify the indebtedness. Indicate the nature of the

default. In the case of default in the payment of principal, interest, or a sinking or purchase fund
installment, state the amount of the default and the total aiTcars on the date of filing this report.

The ECHMB has not defaulted on any of its payment obligations.

(b) Ifany material arrears in the payment of dividends have occurred or if there has been any other

material delinquency not satisfied within 30 days, give the title of the class and state the amount and

nature of the aiTcars or delinquency.

There were no material arrcai s.

7. Submission of Matters to a Vote of Security Holders

Ifany matter was submitted to a vote of security holders through the solicitation of proxies or othenvisc
during the financial year covered by this report, furnish the following information:

(a) The date of the meeting and whether it was an annual or special meeting.
Annual Meeting

(b) If the meeting involved the election of directors, the name of each director elected at the meeting and
the name of each other director whose term of office as a director continued after the meeting.

07th Oct 2022

Directors Elected

The Director. Sandra Derrick was appointed for Class C for the ensuing B\ o years in accordance with

.Article 15(1) of the ECHMB Agreement.

Directors Elected

The following Directors continued their term of office after the meeting held on Friday 7. October
2022:

Class A - Timothy N..1 Antoine
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Class B - Stewart Haynes

Class C - Baldwin Taylor

Class I) - Alymer Irish

(c) A brief description of each other matter voted upon at the meeting and a statement of the number of

votes cast for or against as well as the number of abstentions as to each such matter, including a separate

tabulation with respect to each nominee for olTice.	

The following matters were voted upon and approved:

Shareholders declared a dividend for the year ended 31 si March 2022 to ordinaiy and preference
shares of record dated 31 st March 2022 as follows:

- Ordinaiy shares - $5.00 per share

- Ihcfercnce shares - 5.00% per share

- Shareholders resolved that the Board ol' Directors be granted authorization to issue interim
dividends.

- The Audit Firm. PwC Hast Caribbean, was re-appointed as the Bank's External Auditors for the year
cndinii 31 st March 2023.

(d) A description of the terms of any settlement between the registrant and any other pailicipant.

Not applicable.

(e) Relevant details of any matter where a decision was taken olhcnvisc than at a meeting of such security
lolders.

Not applicable.
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8. Other InI'ormation.

The reporting issuer may. at its option, report under this item any inlormalion. not previously reported in

a Form ECSRC - MC report (used to report material changes), with respect to which information is not

otherwise called for by this Ibmi. provided that the material change occiiiTed within se\ en days of the due

date ol'the Form ECSRC-OR report. Ifdisclosure ofsuch information is made under this item, it need not

be repeated in a Form ECSRC - MC report which would otherwise be required to be filed with respect to

such information or in a subsequent Form ECSRC - OR report.

The relevant material changes in ECHMB Capital were as follows:

1. Change in E.xeculive On'ieers and other Key Personnel of the Company:

- On 30lh June 2023, the Risk and Compliance Oificer. Ms Kasy Volney demitled office alter the

expiration of her contract.
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ECHMB Capital
Performance Highlights as at 30*'* June 2023

# m

$
%

Decline in

Investment Securities

$0.44
(0.11%)

Decline in Mortgage
Loans Facilities

$3.03M
(10.36%)

$5.i6M
Interest Income

$2.53M
Net Interest Income

Increase in EquityDecline in Borrowings

$34.99M
126.14%

$30.76M

(6.95%)

$

fl
Return on Equity

10.78%
$o.29MBook Value Per share

$62.78 Other Gains

ii.

Interest Cover

1.64 times
$i.69M

Net Profit for Three

(3) Months

Efficiency Ratio

21.74%

3 I P a g e



Eastern Caribbean Home Mortgage Bank
(Trading As ECHMB Capital)
Three (3) Months Ended 30^*^ June 2023

Trading Conditions FY 2024

In the most recent Bloomberg Markets Live Pulse weekly survey, participants were
questioned on their expectations for the upcoming corporate earnings season.
According to the survey, following the recent appreciation of equity markets,
participants expect the S&P 500 to decline in Q3 2023 amid profit warnings during
earnings releases and fears of higher interest rates. The equity market is expected
to gain footing in Q4 2023. Optimism of a soft landing appears to be waning as
stubbornly high inflation forces central banks to maintain policy tightening
policies, amplifying bets that central banks vAW keep rates higher for longer. The
impact of further tightening of financial conditions was deemed the biggest
downside risk for the earnings season.

The strength of the sendees sector reflects ongoing imbalances in labour markets
where supply remains impaired, and demand remains robust. Given that labour
represents a substantial input cost in sendee industries, sendees inflation is more
responsive to labour market tightness compared with goods inflation. Moreover,
because sendee production tends to be less capital intensive and services
consumption is less likely to be financed, it also tends to respond less quickly to
rising interest rates. As a result, monetary policy can take longer to influence this
key source of current inflation - the tight labour market in services.

While the recent tech rally was boosted by the hysteria surrounding artificial
intelligence, over 70.00% of participants deem the tech rally overblown, and
vulnerable to stock declines if earnings disappoint. The earnings season is set to
commence 14^^ July 2023.

Nonetheless, policy tightening by the Fed remains warranted as the central bank
aims to revert closer to their 2.00% inflation target.

1.0

1.1

1.2

1-3

14

Implications of Interest Rate Hikes on Financial Intermediaries which
Trades on Capital Markets

International Financial Reporting Standard (“IFRS”) 9 stipulates that financial

instruments should be classified as: - (i) Amortised Costs; (ii) Fair Value Through

the Profit and Loss (“FVTPL”) and (iii) Fair Value Through Other Comprehensive

Income (“FVOCI”). FVTPL and FVOCI necessitate that financial instruments are

subject to mark-to-market valuations. Mark-to-market is a method of measuring
the fair value of accounts that can fluctuate over time, such as assets and liabilities.

Mark-to-market aims to provide a realistic appraisal of an institution’s or

company's current financial situation based on current market conditions. In the

case of instruments accounted \da FVTPL, the fair value gains or losses are

1-5

1.5.1
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recorded as if realized in the statement of profit and loss with a concurrent

adjustment made against the investment portfolio. As it relates to FVOCI, gains

and losses are not realized and hence are reported through shareholders’ reserves

and the investment portfolio.

1.5.2 Mark-to-market valuations have major implications on the investment portfolio of
all financial intermediaries trading on capital markets when the FED raises
interest rates.

2.0 Significant Transactions Three (3) Months Ended 30*^ June
2023

■ Purchased Investments Securities totaling $46.36M

“ Sold and/or redeemed Investments Securities totaling $43.i9M

■ Repaid BorroiNungs totaling $95.oiM

■ Repaid Other Borrowngs totaling $36.99M

■ Successfully issued Borrowings amounting to $115.20M

3.0 Interest Income

As at 30'h June 2023, Investment Securities were reported at $393.59M,
representing a decline of $o.44M (0.11%) w'hen compared to the $394.03M
reported for the comparative period. A shift in focus from fixed income securities
and equities to money and capital market securities (US Treasury Bills) was
undertaken to capitalize on increased interest rates and reduce the risk climate
that currently exists. These instruments are classified as Cash and Cash
Equivalents for reporting purposes.

Mortgage Loans Facilities were reported at $26.23M, a decrease of $3.03M
(10.36%) from the $29.26M reported as at 30‘h June 2022. The Eastern Caribbean
Currency Union (“ECCU”) continues to report significant liquidity and as a result,
primary lenders are not required to generate liquidity from disposal of assets.
Current trends indicate that Primary Lenders are using the excess liquidity to
repurchase their mortgage portfolios from ECHMB Capital and divest to
international investment opportunities.

The amount of $54.6iM was held in Cash and Cash Equivalents pending and
including acquisition of investment securities and/or money and capital market
instruments as noted in 3.1 above.

Despite the current volatile market conditions, Interest Income for the three (3)
months ended 30*^ June 2023 was reported at $5.i6M and represents growth of
$o.27M (5.52%) w'hen compared to the $4.89M reported for the comparative

3-1

3.2

3-3

3-4
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period of FY 2023. The growth in Interest Income was attributed to the holding of
higher interest-bearing assets and the acquisition of instruments with shorter
tenures at higher coupons; however, tempered by the attrition in the Mortgage
Loan Facilities.

Gain on Sale of Financial Assets

The Bank continued the active management of its investment portfolio in the first
quarter of FY 2024 despite uncertainty in the market. The Bank recorded Other
Gains of $o.29M on Investment Securities Reported as FVTPL for the three (3)
months ended 30^*’ June 2023, and represents an increase of $5.7oM (105.36%)
from the Losses of Ss.qiM reported in the comparative period of FY 2023. A
marginal Gain on Sale of Financial Assets totaling $o.05M was also generated for
the reporting period, representing a decline of $o.52M (91.22%) when compared
to the Gain of $o.57M reported for the three (3) months ended 30*^ June 2022. As
explained in Section 1.4 above, the Bank expects this trend to continue pending the
decline of inflation to 2.00%.

4.0

4-1

Interest Expense

Given the attractiveness of the higher credit quality and coupon rates of
instruments traded on the international capital markets, ECHMB Capital noted a
diversion of capital thereto by “sophisticated investors” domiciled in the ECCU.
ECHMB Capital was not immune to the capital flight and as a result. Borrowings
decreased by $30.76M (6.95%) from $442.81M as at 30**’ June 2022 to $412.05M
as at 30^** June 2023.

Interest Expense decreased marginally by $o.2iM (7.39%) from $2.84M for three
(3) months ended 30*^ June 2022 to $2.63M for three (3) months ended 30‘'^ June
2023 in line ivith the reduction in the Borrowings Portfolio.

50

5-1

5.2

6.0 Net Interest Income

Net Interest Income (“Nil”) or the difference between Interest Income ($5.i6M)
and Interest Expense ($2.63M) amounted to $2.53M or 49*03% for the three (3)
months ended 30^^ June 2023 and represents an increase of 7.11% when compared
to 41.92% reported for the comparative period of FY 2023. The Bank continued to
w^arehouse larger placements in Cash Equivalents utilizing the favorable interest
rate hikes. This strategy w'as adopted to stymie the mark-to-market diminution on
the fixed income portfolio while concurrently taking advantage of investments
offered at higher coupon rates - predominantly US Treasury Bills. This had a
positive impact on the Bank’s Nil and is expected to persist into Q2 of FY 2024
until market conditions shift when a handle is placed on inflation.

6.1
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Expenses

Total expenses for Qi FY 2024 increased by $0.13M (12.15%) from $i.07M
reported for the three (3) months ended 30^^ June 2022 to $i.20M reported for
the current financial year. The increase was mainly attributed to a $o.i6M
(19.28%) increase in General and Administrative Expenses moderated by a
decrease in Other Operating Expenses of $o.04M (18.18%).

7.0

7-1

Net Profit for the Three (3) Months Ended 30* June 2023

ECHMB Capital reported a Net Profit for the three (3) months ended 30‘>' June
2023 of $i.69M, higher by $5.39M when compared to the Net Loss of $3.7oM
reported for the comparative period of FY 2023.

The Net Profit was mainly attributable to the shift in the Bank’s investment
strategy to stymie the mark-to-market diminution on the fixed income portfolio
while concurrently taking advantage of investments offered at higher coupon rates.
This not only had a positive impact on the Bank’s Nil, but also curtailed losses on
Investment Securities Reported via FVTPL due to a reduction in the respective
portfolio. Other Gains from Investment Securities Reported via FVTPL of $o.29M
was reported for the current period compared to Losses of $5.4iM for the three (3)
months ended 30'^ June 2022.

Given the higher Net Profit for the period, Earning per Share (“EPS”) improved
from negative $55.09 for the three (3) months ended 30'^ June 2022 to $25.20 for
the current reporting period. Interest cover remained respectable at 1.64 times
while the efficiency ratio saw a nominal decline from 19.04% as at 30*^ June 2022
to 21.74% for the current reporting period.

8.0

8.1

8.2

8.3

Capital Structure

During the period of the review, the Bank accounted for a large proportion of its
fixed income portfolio via FVOCI and given the FED’s strategy of increasing
interest rates to counter inflation, it was inevitable that the Bank would report
significant mark-to-market diminutions. As at 30‘h June 2023, total mark-to-
market wTite down on the fixed income portfolio totaled $68.92M representing a
3.33% increase over the comparable period. This is a notional entry which would
only crystalize on disposal of the underlying securities. Since ECHMB Capital has
deployed a “holding strategy”, the losses are expected to dissipate when the FED
lowers interest rates. The Bank’s Debt-to-Equity Ratio improved from 15.96:1 as at
30‘h June 2022 to 6.57:1 as at 30^^ June 2023.

9.0

9.1
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Outlook for Second Quarter FY 2024

Inflation continues to be a concern for much of the world, especially the United
States of America where 45.94% of the bank’s securities exist. The consensus

however appears to be that the global economy will manage to avoid a true
recession in fiscal 2024.

Whilst the current inflation also reflects tight labor markets and commodity price
shocks, we are beginning to see normalization of the heavily discussed supply chain
issues, suggesting that consumer goods inflation could subside in FY 2024. The
service sector is at the core of the Fed’s battle against inflation, as prices related to
services tend to be less responsive to interest rate hikes. Although the sector has
shown some cooling as reported by The Institute of Supply Management (ISM)
Services index, the sector continues to expand. The Fed has indicated continued
rate hikes for the year, although hikes are not expected to be increased significantly
each interval. This hawkish approach will be followed by: the unrealized losses on
the Bank’s portfolio will increase; and the Bank wdll have the opportunity to invest
new or matured funds at higher yields with attractive coupons which will benefit
the portfolio and Bank over the long-term.

Given that this market volatility persists, ECHMB Capital intends to remain
conservative with its investment portfolio to maintain its pledged stability to the
ECCU.

10.0

10.1

10.2

10.3
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Eastern Caribbean Home Mortgage Bank
(Trading as ECHMB Capital)
Unaudited Statement of Financial Position

As at 30 June 2023

(expressed in Eastern Caribbean dollars)

Audited

March 2023

Unaudited

June 2023

Unaudited

June 2022

Assets

Cash and cash equivalents

Receivables and prepayments
Investment securities

Mortgage loans facilities
Property and equipment
Right of use assets

S S

54,609,282

817,308

393,586,541

26,227,192

242,719

343,865

45,360,967

2,429,031

394,026,894

29,262,068

378,727

487,548

37,779,561

23,810,032

391,769,694

26,804,673

276,439

386,848

480,827,247Total assets 475,826,907 471,945,235

Liabilities

Borrowings
Other borrowed funds

Accrued expenses and other liabilities
Lease liabilities

442,810,911 391,864,691

25,110,000

5,855,668

391.161

412,052,092

890,339
502,497

693,689

348,990

Total liabilities 423,221,520444,203.747413,094,771

Equity
Share capital - ordinary
Share capital - preference
Portfolio risk reserve

Unrealised holding loss
Retained earnings

36,999,940

13,964,000

23,555,937

(66,698,141)
19,919,752

36,999,940

45,860,800

23,903,001

(68,923,055)
24,891.450

36,999,940

41,494,000

23,903,001

(67,989,323}

23,198,109

27,741,488 57,605,727Total equity 62,732,136

480,827,247Total liabilities and equity 475,826,907 471,945,235



Eastern Caribbean Home Mortgage Bank
(Trading as ECHMB Capital)

Unaudited Statement of Comprehensive Income
For the month ended 30 June 2023

(expressed in Eastern Caribbean dollars)
Unaudited

June 2023

Unaudited

June 2022

Audited

March 2023

$ $ S

Interest income

Interest expense
Net interest income

Other income

Gain on sale of financial assets

Other gains (losses)

Operating income

5,158,200
(2,627,544)

4,889,192

(2,841,618)

19,934,726

(11,260,240)

2,530,656 8,674.4862,047,574

161,250

570,856

(5,410,108)

14,531

52,963

289,994

2,888,144

11,422

816,080

(4,557.811)

(2,630,428) 4,944,177

Expenses

General and administrative expenses

Other operating expenses

Mortgage administrative fees

Net impairment gains on financial assets

Total expenses

Net profit (loss) for the period

(828,457)

(216,143)

(26,419)

(3,408,734)

(863,565)

(101,787)

1,165.227

(988,801)

(181,824)

(24,178)

(3.208,859)(1,194,803) (1,071,019)

(3,701,447) 1.735.3181,693,341

Other comprehensive income

Changes in the fair value of investments at fair value through other
comprehensive income

Other comprehensive loss for the period

Total comprehensive income (loss) for the period

(28,465,634) (29.756,816)(933,732)

(28,465,634) (29.756,816)(933,732)

(32,167,081) (28,021,498)759,609

(55-09) $ 6.46Earnings per share $ 25.20 $



Eastern Caribbean Home Mortgage Bank
(Trading as ECHMB Capital)
Unaudited Statement of Changes in Equity
As at 30 June 2023

(expressed in Eastern Caribbean dollars)

Retained

earnings

PortfolioShare Capital

Ordinarj’

Shiire Capital
Preference

Financial Assets

Risk Reserve at FVOCI Reserve Total

$S S s

(38,232,507)Balance at 31st March 2022 36,999,940 13,764,000 23,621,199 59,708,56923,555,937

Other comprehensive income

Net profit for the period
Issuance of share capital - preference shares
Transfer to reseivcs

Fair value movement of investments designated as
FVl'OCI

Transactions with ov\iiers

Balance at 31st March 2023

1,735,318 1,735,318

27,730,00027,730,000

(347,064)347,064

(29,756,816) (29,756,816)

(1,811,344)(1,811,344)

(67,989,323)36,999,940 23,198,109 57,605,72741,494,000 23,903,001

Other comprehensive income
Net profit for the period
Issuance of share capital - preference shares
Transfer to reserves

Fair value movement of investments designated as
FVTOCI

Transactions with owners

Balance at 30 Jime 2023

1,693,341 1,693,341

4,366,8004,366,800

(933,732) (933,732)

(68,923,055)36,999,940 45,860,800 24,891,450 62,732,13623,903,001



Eastern Caribbean Home Mortgage Bank
(Trading as ECHMB Capital)
Unaudited Statement of Cash Flows

For the month ended 30 June 202a

(expressed in Easteni Caribbean dollars)

Unaudited

June 2023

Unaudited

June 2022

Audited

March 2023

Cash flows from operating activities

Net profit (loss) for tlie period

Items not affecting cash:

Interest expense

Amortization of corporate paper issue and transaction costs

Amortisation of bond premium

Unrealised Qoss) gain on FVTPL financial assets

Depreciation of property and equipment

Amortization of irght of use of assets

Decrease in prorision for impairment on financial assets

Interest expense on lease iiabilit)-
Interest Income

Operating (loss) / income before working capital changes

Changes in operating assets & liabilities:

Decrease in accounts recei\-able & prepajments

(Decrease)/increase in other liabilities & payables

Cash flows generated from operations before interest
Interest erceived

Interest paid

Net cash generated from operating activities

Cash flows from investing activities

Proceeds from sales/maturih’ of financial assets

Proceeds from pool of mortgages repurchased by PL

Increase in mortgages erpurchased and replaced

Proceeds from principal repa>Tiienl on mortgages
Purchase ofin\’estment securities

Net cash used in investing activities
Cash flows from financing activities

Proceeds from borrowings
Proceeds from other borrowed funds

Repayment of borrowings

Repa3THent of other borrowed funds
PavTiieul of corporate paper issue costs and transaction costs

Dividend paid

Proceeds from issuance of preference shares

Principal paid on lease liabilities

Interest paid on lease liability

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning ofyear

1,693.341 (3,701,447) 1,735.318

2,627,544 2,841,618 11,260,240

384.507

(243.425)

33.720

42,983

435,487

5,410,108

34,580

40,629

1,666,189

4,557,811

136,868

171,932

(723,118)

10,588

(19,934.726)

(1,118,898)

2,828

(5,158,200)

3,974

(4,889.192)

175.757(616,702)

26,679,386

(130,594)

5,298,388

4,834.735

22,992,723

(5,161,979)

17,214,042

5,432,457

(2„597.143)

20.049.356

26,724,549

5,257.274

(2,926,746)

9,014,225

19,403,123

(11,297.731)

17,119,61729.055.077

76,954,413

778,039

185,137

2,292,373

(100,967.010)

43,193.713 10,414,143

175,906

487.035

(36,488,389)

(25.411,305)

2,704

574,777

(46.359.629)

(2.588.435) (20,757.048)

389,761,000

241,380,000

(439,271,000)

(231,079,500)

(247,859)

(1,811,344)

27,730,000

(169,412)

(10,588)

115,201,000

11,880,000

(95,014,000)

(36,990,000)

(30,000)

95,014,000

58,860,000

(93.778,000)

(73.669,500)

4,366,800

(42,172)

(2,828)

200,000

(41,026)

(3,974)

(631.200)

16,829,721

37,779,561

(13.418,500)

(9,774,728)

55.135.695

(13.718.703)

(17,356,134)

55.135.695

Cash and cash equivalents, end of the period 54,609,282 45.360,967 37.779.561



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED 'iO June 202-^

1 Incorporation and principal activity

The Governments of Anguilla, Antigua and Barbuda, The Commonwealth of Dominica,
Grenada, Montserrat, St. Kitts-Ne\is, St. Lucia and St. Vincent and the Grenadines signed an
agreement on May 27, 1994, to establish the Eastern Caribbean Home Mortgage Bank
(hereinafter referred to as “the Bank”).

The Bank was formally established on August 19,1994, in accordance with Article 40 of the
Eastern Caribbean Home Mortgage Bank Agreement, which was incorporated in the Eastern
Caribbean Home Mortgage Bank Agreement Act, and subsequently passed in the member
territories. The primary office of the Bank is located at Bird Rock, Basseterre, St. Kitts and
Nevis.

The principal activities of the Bank are the trading of mortgages made by primary mortgage
lenders and growth and development of the money and capital market in the Eastern
Caribbean Currency Union.

The registered office of the Bank is located at Eastern Caribbean Central Bank’s (ECCB)
Agency Office, Monckton Street, St. George’s, Grenada.

2 Basis of preparation and compliance with the International Financial Reporting
Standards (IFRS)

The condensed interim financial report for the three months ended 30 June 2023 have been
prepared in accordance with IAS 34, “Interim Financial Reporting”.

The interim report does not include all the notes of the t}^e normally included in an annual

financial report. Accordingly, this report is to be read in conjunction with the annual financial
report for the year ended 31 March 2023, which have been prepared in accordance with
International Financial Reporting Standards (IFRS) as issued by the International
Accounting Standards Board (lASB).

3 Changes in accounting policies

The principal accounting policies applied in the preparation of the financial statements are
set out below'. These policies have been consistently applied to all the years presented, unless
othenNise stated.



New and revised standards and amendments that are effectivefor thefinancial
year beginning April i, 2023

Certain new standards, interpretations and amendments to existing standards that have been
published, became effective during the current reporting period. The Bank has assessed the
relevance of all such new standards, interpretations and amendments and has put into effect
the following IFRS, which are immediately relevant to its operations.

● A number ofnarrow-scope amendments to IFRS 3, IAS 16, IAS 37 and some
annual improvements on IFRS 1, IFRS 9, IAS 41 and IFRS 16 (effective January
1,2022).

Amendments to IFRS 3, 'Business combinations' update a reference in IFRS 3 to the
Conceptual Framework for Financial Reporting without changing the accounting
requirements for business combinations. Amendments to IAS 16, 'Property, plant and
equipment' prohibit a company from deducting from the cost of property, plant and
equipment amounts received from selling items produced while the company is
preparing the asset for its intended use. Instead, a company will recognise such sales
proceeds and related cost in profit or loss. Amendments to IAS 37, 'Provisions,
contingent liabilities and contingent assets' specify w'hich costs a company includes
when assessing whether a contract will be loss-making. Annual improvements make
minor amendments to IFRS 1, 'First-time Adoption of IFRS’, IFRS 9, ‘Financial
instruments’, IAS 41, ‘Agriculture’ and the Illustrative Examples accompanying IFRS 16,
‘Leases’.

● Amendments to IAS 1, Presentation of Financial Statements, IAS 8,
Accoimting Policies, Changes in Accoimting Estimates and Errors, and IFRS
Practice Statement 2 (effective for annual periods beginning on or after January 1,
2023).

These narrow-scope amendments to IAS 1, ‘Presentation of Financial Statements’, IAS
8, ‘Accounting Policies, Changes in Accounting Estimates and Errors, and IFRS Practice
Statement 2 aim to improve accounting policy disclosures and to help users of the
financial statements to distinguish between changes in accounting estimates and
changes in accounting policies. The amendment is not expected to have a significant
impact on the Bank.

● Amendments to IAS 12, Income Taxes, (effective for annual periods beginning on
or after Januaiy^ 1, 2023).

The amendments to LAS 12, ‘Income Taxes’, require companies to recognise deferred tax
on transactions that, on initial recognitions give rise to equal amounts of taxable and
deductible temporary' differences. The amendment is not expected to have a significant
impact on the Bank.

● Amendments to IFRS 17, Insurance contracts (effective for annual periods
beginning on or after January 1, 2023).



This standard replaces IFRS 4, which currently permits a wide variety of practices in
accounting for insurance contracts. IFRS 17 will fundamentally change the accounting
by all entities that issue insurance contracts and investment contracts with discretionary
participation features. The amendment is not expected to have a significant impact on
the Bank.

There are no other new or amended standards and interpretations that are issued but not yet
effective, that are expected to have a significant impact on the accounting policies or financial
disclosures of the Bank.

Standards, amendments and interpretations to existing standards that are not
yet effective and have not been adopted early by the Bank

The following standards, amendments and interpretations to existing standards have been
issued which are mandatory for the Bank’s accounting periods beginning on or after April 1,
2023 or later periods, but were not effective at reporting date, and which the Company has
not early adopted.

● Amendments to IAS 1, Presentation of financial statements (deferred until
accounting periods starting not earlier than January 1, 2024).

These narrow-scope amendments to IAS 1, ‘Presentation of financial statements’, clarify
that liabilities are classified as either current or non-current, depending on the rights
that exist at the end of the reporting period. Classification is unaffected by the
expectations of the entity or events after the reporting date. The amendment also
classified what IAS 1 means when it refers to the ‘settlement’ of a liability. The
amendment is not expected to have a significant impact on the Bank.

● Amendments to IFRS 16, Leases, (effective for annual periods beginning on or after
January 1,2024).

The amendments to IFRS 16, ‘Leases’, include requirements for sale and leaseback
transactions in IFRS 16 to explain how an entity accounts for a sale and leaseback after
the date of the transaction. Sale and leaseback transactions where some or all the lease

payments are variable lease payments that do not depend on an index or rate are most
likely to be impacted.


